Tamilnad Mercantile Bank Ltd,
Risk Management Department, Head Office, Thoothukudi
Net Stable Funding Ratio (NSFR)

The RBI guidelines stipulated the implementation of NSFR effective from 1st October
2021 at a consolidated level with disclosure from quarter ended December 2021.
Accordingly, the bank is computing the Consolidated NSFR. The NSFR is defined as the
amount of Available Stable Funding relative to the amount of Required Stable Funding.

Net Stable Funding is a liquidity measure which is the indication of the long term liquidity
health of the Bank is measured as under.

NSFR= (Available Stable Funding (ASF)) / (Required Stable Funding (RSF)) >=100%

Available stable funding (ASF) is measured based on the broad characteristics of relative
stability of funding sources, including contractual maturity of its liabilities and the
differences in the tendency of different types of funding providers to withdraw their
funding. Required Stable Funding (RSF) is a function of the liquidity characteristics and
residual maturities of the various assets held by the bank including Off-Balance Sheet
(OBS) exposures. The result should minimum of 100% to ensure liquidity comfort.

The table given below sets out the un-weighted and weighted value of the NSFR
components as on 31st March 2026 based on audited financials.

At a consolidated level, the NSFR of the bank is at 156.63% as on 31st March 2026
against the requirement of 100% as per RBI guidelines.
(Rs. in Crores)

NSFR Disclosure Template

Unweighted value by residual maturity
Weighted
No <6 6 months _
S.No ASF Item Maturity months to <1 year >=1 year Value

1 Capital: (2+3) 0.00 0.00 0.00 10143.36 10143.36
2 Regulatory capital 0.00 0.00 0.00 10143.36 10143.36
3 Other capital instruments 0.00 0.00 0.00 0.00 0.00
4 | Retail deposits and deposits from small 15625.51 | 14566.00 | 11232.54 4687.09 | 42138.25

business customers: (5+6)
5 Stable deposits 4725.24 3575.48 2994.13 1469.81 12126.42
6 Less stable deposits 10900.27 10990.52 8238.41 3217.28 30011.83
7 Wholesale funding: (8+9) 1657.06 3471.09 6016.95 1706.99 6827.43
8 Operational deposits 0.00 0.00 0.00 0.00 0.00
9 Other wholesale funding 1657.06 3471.09 6016.95 1706.99 6827.43
10 Other liabilities: (11+12) 2982.92 4541.07 4.89 0.01 0.00
11 NSFR derivative liabilities 279.67 0.00 0.00 0.00 0.00
12 All other ||ab|I|t.|es and equity not included in the 2703.25 4541.07 4.89 0.01 0.00

above categories




13 Total ASF (1+4+7+10) 20265.49 22578.16 17254.38 16537.42 59109.04
13.1 | RSF Item
14 Total NSFR high-quality liquid assets (HQLA) 4883.07 12.53 0.00 76.92 94.93
15 Deposllts held at other financial institutions for 596.33 0.00 0.00 0.00 208.16
operational purposes
Performing loans and securities:
16 (17+18+19+21+23) 0.00 20574.77 19160.30 14329.76 31147.79
Performing loans to financial institutions
17 secured by Level 1 HQLA 0.00 0.00 0.00 0.00 0.00
Performing loans to financial institutions
18 secured by non-Level 1 HQLA and unsecured 0.00 172.90 23142 0.00 141.64
performing loans to financial institutions
Performing loans to non- financial corporate
19 clients, loans to retail and smalllbusmess 0.00 20373.31 18926.87 9628.50 27767 53
customers, and loans to sovereigns, central
banks and PSEs, of which:
With a risk weight of less than or equal to 35%
20 under the Basel Il Standardised Approach for 0.00 0.00 1.27 381.99 249.12
credit risk
21 Performing residential mortgages, of which: 0.00 0.66 2.01 4356.26 2921.65
With a risk weight of less than or equal to 35%
22 under the Basel |l Standardised Approach for 0.00 0.65 1.98 3912.51 2544.45
credit risk
Securities that are not in default and do not
23 qualify as HQLA, including exchange-traded 0.00 27.90 0.00 345.00 316.97
equities
24 Other assets: (sum of rows 25 to 29) 2245.21 2926.04 269.45 388.34 5825.35
25 Physical traded commodities, including gold 0.00 0.00 0.00 0.00 0.00
Assets posted as initial margin for derivative
26 contracts and contributions to default funds of 24.66 0.00 0.00 0.00 20.96
CCPs
27 NSFR derivative assets 0.00 0.00 0.00 0.00 0.00
8 NSFR derlvatlye liabilities before deduction of 0.00 181.88 940 1.43 19271
variation margin posted
o9 | All other assets not included in the above 2220.55 2744.16 260.05 386.91 5611.68
categories
30 Off-balance sheet items 1389.53 3561.54 2154.35 898.12 372.39
31 Total RSF (14+15+16+24+30) 9114.14 27074.88 21584.10 15693.14 37738.62
Net Stable Funding Ratio 156.63




