Tamilnad Mercantile Bank Ltd,
Risk Management Department, Head Office, Thoothukudi
Net Stable Funding Ratio (NSFR)

The RBI guidelines stipulated the implementation of NSFR effective from 1st October
2021 at a consolidated level with disclosure from quarter ended December 2021.
Accordingly, the bank is computing the Consolidated NSFR. The NSFR is defined as
the amount of Available Stable Funding relative to the amount of Required Stable
Funding.

Net Stable Funding is a liquidity measure which is the indication of the long term
liquidity health of the Bank is measured as under.

NSFR= (Available Stable Funding (ASF)) / (Required Stable Funding (RSF)) >=100%

Available stable funding (ASF) is measured based on the broad characteristics of
relative stability of funding sources, including contractual maturity of its liabilities and
the differences in the tendency of different types of funding providers to withdraw their
funding. Required Stable Funding (RSF) is a function of the liquidity characteristics
and residual maturities of the various assets held by the bank including Off-Balance
Sheet (OBS) exposures. The result should be minimum of 100% to ensure liquidity
comfort.

The table given below sets out the un-weighted and weighted value of the NSFR
components as on 30" September 2024.

At a consolidated level, the NSFR of the bank works out to 164.39% as on 30t
September 2024 against the requirement of 100% as per RBI guidelines.
(Rs. in Crores)

NSFR Disclosure Template

Unweighted value by residual maturity Weighted
S.No ASF Item NO. <6 6 months | __ 1 year Value
Maturity months | to <1 year
1 Capital: (2+3) 0.00 0.00 0.00 8045.47 8045.47
2 Regulatory capital 0.00 0.00 0.00 8045.47 8045.47
3 | Other capital instruments 0.00 0.00 0.00 0.00 0.00
Retail deposits and deposits
4 | from small business 12264.44 11578.64 13757.89 3289.06 | 38297.82
customers: (5+6)
5 | Stable deposits 7461.69 4765.00 5489.65 1729.62 | 17632.25
6 Less stable deposits 4802.75 6813.64 8268.24 1559.44 | 20665.57
7 | Wholesale funding: (8+9) 1066.15 3135.90 3676.11 199.08 3290.94
8 Operational deposits 0.00 0.00 0.00 0.00 0.00
9 | Other wholesale funding 1066.15 3135.90 3676.11 199.08 3290.94
10 | Other liabilities: (11+12) 1436.28 4426.15 216.84 27.41 0.00
11 | NSFR derivative liabilities 0.00 2100.91 216.84 27.41 0.00
12 | All other liabilities and equity not 435 55 | 5395 24 0.00 0.00 0.00
included in the above categories
13 | Total ASF (1+4+7+10) 49634.23




13.1

RSF Item

14

Total NSFR high-quality liquid
assets (HQLA)

118.33

15

Deposits held at other financial
institutions for operational
purposes

382.14

0.00

0.00

0.00

191.07

16

Performing loans and
securities: (17+18+19+21+23)

17.24

15523.38

14155.36

13047.44

25004.60

17

Performing loans to financial
institutions secured by Level 1
HQLA

0.00

0.00

0.00

0.00

0.00

18

Performing loans to financial
institutions secured by non-Level
1 HQLA and unsecured
performing loans to financial
institutions

0.00

289.07

37.45

2.72

18.72

19

Performing loans to non- financial
corporate clients, loans to retail
and small business customers,
and loans to sovereigns, central
banks and PSEs, of which:

0.00

15230.74

14112.89

7701.80

21125.94

20

With a risk weight of less than or
equal to 35% under the Basel Il
Standardised Approach for credit
risk

0.00

0.00

0.00

254.24

165.26

21

Performing residential mortgages,
of which:

0.00

3.57

5.02

4234.68

2856.59

22

With a risk weight of less than or
equal to 35% under the Basel Il
Standardised Approach for credit
risk

0.00

2.74

3.64

3943.72

2563.42

23

Securities that are not in default
and do not qualify as HQLA,
including exchange-traded
equities

17.24

0.00

0.00

1108.24

1003.35

24

Other assets: (sum of rows 25
to 29)

257.10

2595.81

430.50

897.91

4483.12

25

Physical traded commodities,
including gold

0.00

0.00

0.00

0.00

0.00

26

Assets posted as initial margin for
derivative contracts and
contributions to default funds of
CCPs

0.00

0.00

0.00

15.95

13.56

27

NSFR derivative assets

0.00

1985.34

81.59

18.72

2085.65

28

NSFR derivative liabilities before
deduction of variation margin
posted

0.00

0.00

0.00

0.00

0.00

29

All other assets not included in
the above categories

25710

610.47

348.91

863.24

2383.91

30

Off-balance sheet items

4198.91

4198.91

395.85

31

Total RSF (14+15+16+24+30)

656.48

22318.10

18784.77

13945.35

30192.97

Net Stable Funding Ratio

164.39




